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5 EXPORTS LIMITED

NOTICE

Notice is hereby given that the 20" Annual General Meeting of the Members of Nagreeka Exports Limited, will be held at Bengal
National Chamber of Commerce and Industry, 23, R.N. Mukherjee Road, Kolkata-700 001, on Tuesday, the 22nd September, 2009
at 10.30 a.m. to transact the following business :

ORDINARY BUSINESS

1. To receive, consider and adopt the Balance Sheet as at 315 March, 2009, the Profit and Loss Account for the year ended on that
date and reports of the Directors and the Auditors thereon.

To appoint a Director in place of Mr. D.P. Agarwal, who retires by rotation and being eligible, offers himself for re-appointment.
To appoint a Director in place of Mr. K.L. Agarwal who retires by rotation and being eligible, offers himself for re-appointment.
To appoint a Director in place of Mr. M.K.Ogra who retires by rotation and being eligible, offers himself for re-appointment.
To appoint Auditors of the Company and to fix their remuneration.

ok

SPECIAL BUSINESS

6. To consider and if thought fit, to pass with or without ¢

, the following resolution as a Special Resolution:

“Resolved that pursuant to sections 198,

§, if any, of the Companies Act, 1956 including
Schedule XIil to the said Act, the Compang

d the terms and conditions of Mr. Mahendra

with Liberty to the Board of Directors (hgrej Il be deemed to include the Remuneration
Committee constituted by the Board) of the said reappointment and/or Draft
Agreement, subject to the same not ex¢ Companies Act, 1956, in such form and
ahendra Patwari.”

By order of the Board
For NAGREEKA EXPORTS LTD.

J. TIWARI
(Company Secretary)

Place : Kolkata
Date : 5th June, 2009

NOTE :

1. A Member entitled to attend and vote at the meeting is entitled to appoint a Proxy to attend and vote instead of himself and the
Proxy need not be a Member of the Company.

2. The Instrument appointing Proxy should be deposited at the Registered Office of the Company not less than forty-eight hours
before the time for holding the meeting.

3. Members are requested to notify immediately any change in their addresses, if any, to the Registrar and Share Transfer Agent
M/s. Maheshwari Datamatics (P) Ltd., 6, Mangoe Lane, 2™ Floor, Kolkata — 700 001.

4. Members are requested to bring their copies of Annual Report at the Meeting and produce attendance slip at the entrance.

The Register of Members and Share Transfer Books will remain closed from 15/09/2009 to 22/09/2009 (both days inclusive).

Members intending to require information, about accounts, to be explained at the meeting are requested to write to the Company

at least ten days in advance of the Annual General Meeting (AGM).

7. Pursuant to Section 205A of the Companies Act, 1956 all unclaimed dividends upto the financial year ended 31* March, 1995
have been transferred to the General Revenue Account of the Central Govt. as required under the law. Members who have not
claimed or collected their dividend declared upto the aforesaid financial period are requested to claim such dividends from the
Registrar of Companies, West Bengal, Nizam palace, Il nd MSO Building, 234/4, A. J. C. Bose Road, Kolkata—700 020 by making
an application in Form Il of the Rules.

Pursuant to Section 205A(5) of the Companies Act, 1956 all unclaimed or unpaid dividends (if any) upto the financial year ended
31 March, 2002 have been transferred to the Investors Education and Protection Fund established by the Central Government.

(o]
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NOTICE (Contd.)

8. Details of the Directors seeking appointment/reappointment in the ensuring Annual General Meeting.

Name of Director Mr. D. P. Agarwal Mr. K. L. Agarwal Mr. M. K. Ogra Mr. Mahendra Patwari
Date of Birth 12.03.1932 19.01.1934 15.09.1930 15.03.1963
Date of appointment 27.09.1993 27.09.1993 30.06.2001 01.07.2004
Qualification Graduate (Maths & B.E. from IIT

Statistics) & Diploma | Powai, Mumbai
in Statistics & Quality

Control
Expertise in specific Industrialist having Industrialist Industrialist having Industrialist having
Functional area rich business - having rich rich business rich business
experience business experience | experience experience

List of other Directorship 1. Sterlite Industries 1. H.P. Cotton Textile | 1. Nicco Financial 1. Nagreeka Foils Ltd.

held exciuding foreign (India) Ltd. Mills Ltd.
companies, companies, 2. Sterlite Paper Ltd.
under section 25 of the 3. Sterlite Iron and
Companies Act, 1956 and Steel Company Ltd. o ‘“ha‘Nicco Biotech Ltd.
Private Companies. 4. Volcan r ": b eka Capijital
Investments Ltd. .
5. Twinstar “

Infrastructure Ltd
6. Twinstar Overse
Ltd.
7. Twinstar Invesf
Ltd.

Chairman / Member of the | None
committees of the Board of
other Companies in which
he / she is a Director

‘e

EXPLANATORY STATEMENT PUR

ITEM NUMBER 6 :

Mr. Mahendra Patwari was reappointgt as Wholetim~ 1= July, 2009, for a period of three
years, in the Board Meeting held og 5" June, 2009. Th sl ommittee also recotnmended his reappointment at its
meeting held on 5™ June, 2009. Thg brief terms and conditions of his reappointment are as unddr :- ‘
(a) Salary : : - .
Rs. 1,50,000/- per month with effect froff i, L .
with such increments as may be decided by the Board of Directors / Remuneration Committee of the Board of Directors, from
time to time, subject to maximum salary of Rs.4,00,000/- per month.
(b) Perquisites :
i) Housing
1) Residential accommodation or house rent allowance at the rate of 60% of salary.
2) Expenses pertaining to electricity will be borne / reimbursed by the Company.
3) Company shall provide such furniture, fixtures and furnishings as approved by the Board of Directors (which includes
Remuneration Committee of the Board of Directors) from time to time.
ii) Medical Expenses
Reimbursement of actual medical expenses incurred in India and/or abroad and including hospitalization, nursing home and
surgical charges for himself and family.
iii) Leave/Holiday Travel Expenses
Reimbursement of Leave/Holiday Travel expenses (like travel fare, lodging, boarding, conveyance and other expenses)
incurred on one or more occasions in a year whether in India or abroad in respect of himself and family subject to the condition
that total reimbursement shall not exceed one-month’s basic salary per annum. The entitlement for any one year to the extent
not availed shall be allowed to be accumulated upto next two years.
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EXPORTS LIMITED

EXPLANATORY STATEMENT PURSUANT TO SECTION 173(2) OF THE COMPANIES ACT, 1956

iv) Club Fees
Reimbursement of membership fee upto maximum of two clubs in India including admission and life membership fee.
v) Personal Accident Insurance
Personal Accident insurance Policy of such amount as may be decided by the Managing Director / Board, the premium of
which shall not exceed Rs. 25,000/- per annum. -
vi) Contribution to Provident Fund, Superannuation Fund and Annuity Fund
Company’s contribution to Provident Fund, Superannuation and Annuity Fund not exceeding 30% of salary in aggregate.
vii) Gratuity
As per Gratuity Act, 1972.
viii) Leave
" Leave with full pay or encashment thereof as per the Rules of the Company.
ix) Car with Driver
The Company will provide Car with Driver for Company’s business.
x) Telephone
Free telephone and fax facilities at residence, incluging.month
xi) Reimbursement of Entertainment / Trayeling-Exg .
Reimbursement of all entertainment, ravellng, hotel and other expense
course of his employment in connectiorf with the udﬂf# pany
xii) Sitting Fee }
No sitting fee shall be paid to Mr. Matfendr,
any Committee thereof. ]
xiii)Minimum Remuneration

In the event of inadequacy or abseng . ébure, Mr. Mahendra Patwari will be entitled
to the above remuneration alongwi and by way of minimum remuneration.

Explanation » 1
erqmsntes Personal iong dist$

harges on account of one cellular handset.

incurred by Mr. Mahendra Patwari during the

Provision of Car for use of the Cond] pnthly charges on account of one cellular
handset will not be considered ingomputing valu ince calls of telephone shall be billed to
Mr. Mahendra Patwari. '

The above may be treated as extractj ; dra P twari as Wholetime Director as per
Section 302 of the Companies Act, 18 '

The Draft Service Agreement betwe is availabl for inspection by the Members of
the Company at its Registered. OffIC | ‘y working day f the Company.

The Board of Directors recommendthe special resolutlon of the Members.

Save and except Mr. Sushil Patwarl, ho Director of the Company is concerned or

interested in the special resolution being item
By order of the Board
For NAGREEKA EXPORTS LTD.

Place : Kolkata J. TIWARI
Date : 5th June, 2009 (Company Secretary)
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DIRECTORS’ REPORT

TO THE MEMBERS operations by Government through Cotton Corporation of India
and NAFED kept prices of raw cotton at relatively high levels vis-
a-vis global prices. This increased cost for the Company and
also reduced export of raw cotton. The reduction in rates of duty
Statements of Account for the year ended 31¢ March, 2009 draw back during sept'08 also compounded the problems. The
increase in PLR by banks during the year increased interest cost.
Due to high oil and energy prices the cost of power also went up.
FINANCIAL RESULT The external factors in respect of the economy in general and
2008-2009 2007-2008 the cotton textile industry which were beyond the control of the
(Rs. in lacs) (Rs. In lacs) management have been very adverse.’
Your company has dealt with these adversities to the best of its
32005.58 ability and has achieved the turnover of Rs. 26,652.69 lacs as
Other Income 62.50 36.07 against Rs. 32,905.58 lacs in the previous year. Loss after tax for
- - the year under review is Rs. 176.27 lacs as against profit after tax
26715.19 32941.85 of Rs. 841.86 lacs in the previous year.
PBIDT 972.43 2525.90 AWARD & RECOGNITION

Interest 798.04 638.29 During the year under review, the Company was awarded “Niryat
Depreciation 635.71 B8 2 Gold Trophy” by Federation of Indian Export Organisation
PROFIT/(LOSS) BEFORE TAXATION  (461.32 . O) for ou sndlng export performance in the category of

Taxation 08 . i ile Product (Non SSi).

PROFIT/LOSS) AFTER TAXATION
Profit Brought Forward from
Previous Year

Your Directors have pleasure in presenting the 20" Annual Re-
port on the affairs of your Company together with the Audited

Sales & Export Revenue 26652.69

PROFIT AVAILABLE FOR ] &ges has started and the effect is still to be
APPROPRIATIONS . AWEL cled that due to the infusion of tiquidity and
APPROPRIATIONS o T prest rates will be lowered to benefit the
Transfer to General Reserve - ttod cultivation is expected to increase. Glo-
Proposed Dividend 5 is4 seeming to bottom out and revival may
income Tax on Dividend e visible by the end o} the year. So, some light is visible from
Balance carried to Balance Sheet § 62] L ] ud4 We do lock forward to better times
: Hat it is a long and difficult journey.

DIVIDEND " 4 as not dkcepted any deposits during the year
In view of the loss incurred by your corg [ ithin the m@aning of Section 58A of the Compa-
31 March, 2009, your Directors do na¥ recommend read with thg Companies (Acceptance of Deposit)
dividend for the year under review.

REVIEW OF OPERATION

The year under review is historic in magy arwal and Mr. M.K. Ogra retire by

a huge turmoil around the world Iealng o a shal sumg Annual General Meeting and all of them
all markets and economies. The problem stafiss ¥ . Dave offered themselves for reappointment.
developed countries — USA, UK, Europe and Japan but soon DIRECTORS' RESPONSIBILITY STATEMENT

engulfed the whole world. There has been a huge impact on As per Section 217 (2AA) of the Companies Act, 1956, Your
economic activity and particularly external trade. Global trade Directors State that :

has seen a sharp reduction. 1. In the preparation of the Annual Accounts, the applicable
The cotton textile industry in India is heavily geared for export Accounting Standards have been foliowed with the proper
and a large portion of the production is exported. Your company explanation to material departure wherever applicable.
has been also largely export based since inception. Hence, the 2. They have followed such accounting policies and applied
global developments have very adversely affected the business them consistently and made judgements and estimates
of the company during the year. that are reasonable and prudent so as to give a true and
The reduction in consumption in the developed countries has fair view of the State of affairs of the Company at the end
mean lower sales for the supplying countries. The global turmoil of the financial year on 31 March 2009, and of the profit
and the resultant meltdown in the financial markets including of the Company for that period.

the equity and real estate markets affected the flow of foreign 3. They have taken proper and sufficient care for the mainte-
money into the country. This led to volatility and a sharp and nance of adequate accounting records in accordance with
sudden drop in the value of the Indian Rupee. The reduction in the provisions of the Companies Act, 1956 for safeguard-
exports, led to cancellation of orders and related foreign ing the assets of the Company and for preventing and
exchange contracts at substantial loss. detecting fraud and other irregularities.

During the year there was a 40% hike in the minimum support 4. The annual accounts have been prepared on a going
price (MSP) of raw cotton. This aided by aggressive MSP concern basis.
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DIRECTORS’ REPORT (Contd.)

ANNEXURE “A” TO DIRECTORS’ REPORT

MANAGEMENT DISCUSSION AND ANALYSIS REPORT
Management discussion and analysis are covered in a separate
report annexed hereto and marked as Annexure “B”.
CORPORATE GOVERNANCE :

A separate report on Corporate Governance is enclosed as part
of this annual report and marked as Annexure “C”. Requisite
Certificate from the Auditors of the Company regarding compli-
ance of Corporate Governance as stipulated under Clause 49 of
the Listing Agreement is annexed to the report of Gorporate
Governance. Adequate steps to ensure compliance of all the
mandatory provisions of ‘Corporate Governance’ as provided in
the Listing Agreements of the Stock Exchanges with which the

Company's Shares are listed have been taken and your com-

pany has ensured its required compliance.
AUDITORS

M/s. Das & Prasad, Chartered Accountants, Kolkata, the Auditor
of the Company, retire at the ensuing Annual Gepgral.bleg
and are eligible for re-appointment for which ggompany has
received a requisite certificate to Section 224(18) of the Co

panies Act, 1956 from M/s. Das & Prasad, the refiring A
your Company regarding their eligibility for refappqj

.
4

Auditors, and we recommend their re-appoinime
AUDITORS’ REPORT: ]
The observation made by the auditor in the
with Notes on Accounts are self explanatory;
not call for any further explanation under S¢
Companies Act, 1956. |
CONSERVATION OF ENERGY, TECHNOYO

Report of Board of Directors) Rules, 1
~“A” to this report. ' ]
MODERNISATION AND EXPANSION PROGRAM
The Company has completed its mod brnisation and e“
programme successfully during the year by replacing the
trench of 7 Ring Frames.

PARTICULARS OF EMPLOYEES
None of the employees are drawing remuneratiSH-SREoeamy
Rs.2.00 Lacs per month or Rs.24.00 Lacs per year. Hence, de-
tails required to be furnished in accordance with Sub Section
(2A) of Section 217 of the Companies Act, 1956 read with Com-
panies (Particulars of Employees) Rules, 1975 are not appli-
cable.

APPRECIATION

Your Directors take this opportunity to convey their sincere ap-
preciation to the company’s employees, bankers and sharehold-
ers for their valuable services and support and continued confi-
dence in the company. Your Directors are also deeply grateful to
the company’s customers, associates, suppliers and Government
authorities for their continued support.

By order of the Board
Place : Kolkata
Date : 5th June, 2009

Sushil Patwari
Chairman

\ |
o

¥

PARTICULARS REQUIRED UNDER THE COMPANIES
(DISCLOSURE OF PARTICULARS IN THE REPORT OF THE
BOARD OF DIRECTORS) RULE, 1988.

A. CONSERVATION OF ENERGY
The plant incorporates the latest technology for the
conservation of energy. Particulars with respect to
Conservation of Energy are given in Form-A.
Form - A

Form for disclosure of particulars with respect to conservation
of energy

Year Ended Year Ended

31.03.2009 31.03.2008

1. Power Consumption
i) Electricity

hased units (in lacs) 328.11 329.19
Total Gmount (Rs. In lacs) 1,489.13 1,295.43
.4.54 3.94
ough Diesel Generator

Unit Generated (In lacs) 3.15 5.91
et litre of Diesel Oil 3.31 3.27
it (Rs.) 8.03 7.64
Nil Nil
Nil - Nil
Nil Nil

r {init of production
kgs. of yarn 3.23 3.38
Nil Nil

logy Absorption as per Form — B.
enous technolog alone is used and Research and
Development are carrie§ out by separate Textile Research

smdiomtitesiinits, SITRA and BITRA and the
a member of these associations.

C. FORElGN EXCHANGE EARNINGS & OUTGO

1. Activities relating to Exports, initatives takes to increase
Exports development of new market for products and services
and Export plans.

The company is presently exporting yarn and other
merchandise; steps are being taken to explore new markets
and product developments.

2. Total Foreign exchange earned and used :

Year Ended Year Ended

31.03.2009 31.03.2008

Earning 1,87,87,99,618 2,59,00,35,335
Outgo 6,62,19,729 6,83,52,614

By order of the Board

Place : Kolkata

Date : 5th June, 2009

Ce]

Sushil Patwari
Chairman
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ANNEXURE ‘B’ TO DIRECTORS’ REPORT

MANAGEMENT DISCUSSION AND ANALYSIS REPORT

INDUSTRY STRUCTURE AND DEVELOPMENT

The major markets in the world such as USA, Europe and Japan
are still under recession. The Textile Sector is no exception.
The yarn industry which is very closely associated with textile
industry, has been suffering severely from weaker demand and
high input costs. Further, the industry reported lower realisation
on account of reduced demand globally. The agony of textile
sector has been compounded due to hike in MSP of raw cotton,
slow disbursement of subsidies under TUFS and high borrowing
costs coupled with increase in power cost and bad availability of
power, reduction in rates of duty drawback.

OPPORTUNITIES AND THREATS

Cotton textiles has been a major product in India’s export basket.

The government is supporting a major growth in
Further, the yield per acre of cotton in India thoug
last few years is still below global average. With i
of BT seeds the yield is expected to grow faster i

and development.

The textile sector is presently facing acute jpre:
turmoil. The Government had announced;

implication on the Textile industry
yarn industry.

RISKS & CONCERNS

Raw cotton is the key raw material for manufacture of yarn.
Nearly 60% of the area under cofton is rain fed thus making it
dependant on the vagaries of the monsoon. Availability of cotton
at right prices is crucial for the company. The company closely
monitors the developments and has a policy of buying both spot
and forward to limit the variability.

The exchange rate fluctuatjons also impact the company as it is
the export business. A systematic assessment of risk and planning
is used to hedge the risk.

The impact of government policies and initiatives such as
development of infrastructure, transaction cost, drawback rates,
availability and cost of power, labour law reforms etc., are
significant for the industry. The imports of textile product are
being liberalised and tariffs are reduced. Competitors and low
cost countries may sell goods cheaper to the detriment of the
local industry.

' h
mﬁmﬂ&
some propos

"5

OUTLOOK

The profitability of the textile industry will depend upon
availability of raw cotton of good quality at correct price and
also the yarn prices remaining remunerative. It is expected that
the power supply situation will improve in the near future.

Additionally the development of newer products & newer markets
provide hope for the future.

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY
The Company has proper and adequate systems of internal
controls which ensure that all assets are safeguarded against

loss from unauthorized use or disposition and that all transactions
are authorised, recorded and reported correctly. Regular internal

audits and checks are carried out to provnde assurance that the

s the internal control systems and procedures
regarding orderly and efficient conduct of

nternal control within the organization.
DEVELOPMENT / INDUSTRIAL

?; technical and operational staffs, so
Ath the international standards. Your

Statements in is report on Management Discussion and Analysis

describing the Company’s objectives, projections, estimates,
expectations or predictions may be forward looking statements
considering the applicable laws or regulations. These statements
are based on certain assumptions and expectation of future
events. Actual results could, however, differ materially from those
expressed or implied. Important factors that could make a
difference to the Company’s operations include global and
domestic demand-supply conditions, finished goods prices, raw
materials costs and availability, fluctuations in exchange rates,
changes in Government regulations and tax structure, economic
developments within India and the countries with which the
Company has business contacts and other factors such as
litigation and industrial relations.

The Company assumes no responsibility in respect of the forward
looking statements herein which may undergo changes in future
on the basis of subsequent developments, information or events.
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ANNEXURE ‘C’ TO DIRECTORS’ REPORT

3ok EPORTHOUSE

CORPORATE GOVERNANCE REPORT

To uphold the spirit of best and transparent business governance the Company actively seeks to adopt good corporate governance
practices and to ensure compliance with all relevant laws and regulations. The company conducts business in a manner that is fair and
transparent and also perceived to be such by others. in compliance with the requirement of Clause 49 of the Listing Agreement with
the stock exchange(s), your company submits the Report on Corporate Governance as under.

1. COMPANY’S PHILOSOPHY ON THE CODE OF GOVERNANCE
Your Company has always believed in the concept of good Corporate Governance involving transparency, empowerment,
accountability and integrity with a view to enhance the Share Holders’ Value. The Company has professionals on its Board of
Directors who are actively involved in the deliberations of the Board on all important Policy matters.

2. BOARD OF DIRECTORS
COMPOSITION
i) The Company’s Board at present has ten directors comprising of two Managing Directors, two Whole Time Directors and six
Non-Executive Directors. The Company has Chairman. The numbers of non-executive Directors are more than 50% of total
number of Directors.
ii.) None of the Directors on the Board is a member of more than 10 committees and Chairman of more than 5 committees (as
per clause 49(iv) B) across all the companies jp which he is.a Director. All the Directors have made requisite disclosures
regarding committee positions og piad.L : i :

THe Board met Six times, on the following

' il
[1.04.08 ] 16.06.08] 31.07.08] 22ds.08 : 1
The names and categories of Directors on { ru VoarMeetings held during the year and at the |
last Annual General Meeting as also t 1 edipositions as held by them in other Public
Limited Companies as on 31.03.200 i '
Name Category of No. of Committee | No. of
i ofghip in | Positions heldin | Shares held
held d attended | AGMh other Fiiblic other Public in the Com-
th It . imi Limited Companies | pany as at
year -09 ompafies | Chairman | Member 31.03.2009
*Mr. 1. L. Patwari |Promoter
Non-Executiye - - - 612700
Mr. Sushil Patwari | Promoter )
Executive 3 None 4 568500
Mr. Sunil Patwari | Promoter 4
Executiv 6 1 None 1 712000
Mr.Mahendra Patwari| Executiv, 6 1 No 1 None | None 312000
Mr. K.C. Purohit Executive Nil None None Nil
Mr. M.K. Ogra Independent 6 5 es 4 2 None Nil
Mr. K.L. Agarwal Independent 6 2 No 1 None None Nil
Mr. D.P. Agarwal Promoter 6 0 No 10 None None Nil
Mr. B. C. Talukdar |Independent 6 5 Yes 3 1 3 Nill
Mr. M. P. Periwal |Independent 6 2 No Nill None None Nil
Mr. R. M. Ruia Independent 6 - No Nil None None Nil

“Mr. I.L.Patwari left for his heavenly abode on 8" July, 2008

Mr. M.P.Periwal and Mr. R.M.Ruia were appointed as Independent Directors on 31.07.2008 during the financial year 2008-2009

3. COMMITTEES OF THE BOARD

A) AUDIT COMMITTEE
The Audit Committee comprises of four Directors viz. Mr. M. K.Ogra as Chairman of the Committee, Mr. Sunil Patwari, Mr. K.
L. Agarwal and Mr. B. C. Talukdar as its members. Mr. J. Tiwari, Company Secretary, is the Secretary of the Audit Committee.
The terms of reference of the Audit Committee are as contained in the Corporate Governance Clause 49 of the Listing
Agreement.
The Audit Committee met on the following dates during the financial Year 2008-2009 :

F1.04.08| 16.06.08 | 31.07.08 | 31.10.08 | 30.01.(3]
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[+ & EXPORTHOUSE

ANNEXURE ‘C’ (Contd.)

B)

C)

ATTENDANCE OF THE AUDIT COMMITTEE MEETING :

Name of the Directors Number of Meeting Held
Mr. M.K.Ogra 5
*Mr. I. L. Patwari
Mr. B.C.Talukdar
Mr. K. L. Agarwal
Mr. Sunil Patwari

*Mr. 1. L. Patwari left for his heavenly abode on 8" July, 2008

Mr. Sunil Patwari was appointed as a member of the Committee on 31.07.2008 during the financial year 2008-2009
Necessary quorum was present at the meeting. Representatives of Statutory Auditors of the Company were invited to the
meetings, as and when required.

SHARE HOLDERS’/ INVESTORS’ GRIEVANCE COMMITTEE

The Company has an independent Shareholders’ Grievance Committee.

The Committee comprises of :

1. Mr. M. K.Ogra
2. *Mr. Sushil Patwari

Number of Meeting Attended

ajajlonjoa
Nfvdjloald|o

Chairman P
Member I

3. Mr. Sunil Patwari Memberj

The Committee met once during the fi

The Committee is prompt in attending t
of Complaints received during the Fin

asfissue of duplicate certificates. The number

end and

Number of complaints received fro j
d Jrom SEB!

Annual Reports, Share sent for Tr

Stock Exchanges and direct from 23
Number of Complaints resolved § 23
Number of Complaints pending is NIL

The complaints were disposed off ithin
REMUNERATION COMMITTEE
The Remuneration Committee cofnprised
1. Mr. M. K.Ogra fnairman
2. Mr. I. L. Patwari Member
3. Mr. K. L. Agarwal Member
4. Mr. Sunil Patwari

*Mr. |.L.Patwari left for his heavenly abode on
Mr. Sunil Patwari was appointed as member of o ncial year 2008-2009.
The meeting of the Remuneration Committee was held once on 16.06.2008 during the financial year 2008-09.
The Company has paid remuneration to Executive Directors according to approval granted by the members of the Company
in the concerned Annual General Meetings.
Given below are the details of remuneration to Directors during the financial year 2008-2009 :

Name of Directors Sitting Fees Salary Perquisites Commission (for 2007-08
(Rs.) (Rs.) (Rs.) paid during the year) (Rs.)

1. Mr. I L. Patwari 9,000/- - - -

2. Mr. Sushil Patwari - 12,00,000/- - -

3. Mr. Sunil Patwari - 19,00,000/- 30,000/- -

4. Mr. Mahendra Patwari - 15,50,000/- 30,000/- -

5. Mr. K. C. Purohit - 7,20,000/- - -

6. Mr. K. L. Agarwal 16,000/- - - -

7. Mr. D. P. Agarwal - - - -

8. Mr.M.K. Ogra - 37,000/- - - -

9. Mr. B. C.Talukdar 33,000/- - - -

10. Mr. Rajendra M. Prasad Ruia - - - -

11. Mr. Mahavir Prasad Periwal 10,000/- - - -
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Non-executive Directors are paid remuneration by way of sitting fees. The Company pays remuneration to its Managing / Whole
Time Directors by way of salary and perquisites. Remuneration is paid as approved by the Remuneration Committee, Board of
Directors and shareholders. The Board, on the recommendations of the Remuneration Committee, approves the annual
increments. The appointment / reappointment of Managing / Whole Time Directors are contractual and subject to termination
by three months’ notice in writing on either side.

4. DETAILS OF DIRECTORS SEEKING APPOINTMENT/REAPPOINTMENT IN THE ENSURING ANNUAL GENERAL MEETING :

K

(
6,

Name of Director Mr. D. P. Agarwal Mr. K. L. Agarwal Mr. M. K. Ogra Mr. Mahendra Patwari
Date of Birth 12.03.1932 19.01.1934 15.09.1930 - 15.03.1963

Date of appointment 27.09.1993 27.09.1993 30.06.2001 30.06.2004
Qualification Graduate Maths & B.E. from T

Statistics) & Diploma

Powai, Mumbai

in Statistics &
Quality Control

Industrialist having.i ( trialist having rich | Industrialist having rich
business experienge business experience busilless experience business experience

1. Nagreeka Foils Ltd.

Expertise in specific
Functional area

List of other Directorship 1. Sterlite Industges
held excluding foreign (India) Ltd.
companies, companies 2. Sterlite Pap Ltd'

Servigies Lid.

under section 25 of the 3. Sterlite iron &n .
Companies Act, 1956 Steel Com Biotech Ltd.
and 4. Volcan Inv ka Capital &
Private Companies. 5. Twinstar ompanies

Infrastructgre Ltd. r
6. Twinstar @vi
7. Twinstarjinvestment
Lid.

eka Chpital & | None
tructurdg Ltd.

Chairman / Member of the | None
committees of the Board of
other Companies in which | ’ ‘ '
he / she is a Director
B )

§. DETAILS OF GENERAL MEETINGS
A. Locations, Date and Time

der :

Sr. No. Year Location Date Day Time |No. of Special
Resolution
Passed
1. 2007-08 | Bengal National Chamber of Commerce
and Industry, 23, R. N. Mukherjee Road
Kolkata - 700001. 19th A.G.M.| 16.09.08 | Tuesday |10.30 am, Nil
2. 2006-07 |Bengal National Chambers of Commerce
and Industry, 23, R.N. Mukherjee Road
Kolkata - 700001. 18th A.G.M.| 21.09.07 | Friday [10.30 am. Nil
3. 2005-06 | Bengal National Chambers of Commerce
and Industry, 23, R. N. Mukherjee Road
Kolkata - 700001. 17th A.GM.} 27.09.06 |Wednesdayj 10.30 am. Nil

One item was passed by Special Resolution through Postal Ballot during the Financial Year 2008-2009. The Special Resolution
was in regard to change of the Object Clause in the Memorandum of Association of the Company. All necessary legal formalities
were complied with in this regard.
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The details of voting pattern was as under:

(@
(b)

(©

()

Total number of Postal Ballots received . 62

Total number of Equity Shares covered by “A” . 5796956
and the related valid total share holding 5794056
Total number of valid Postal Ballots received w“ 33

total number of Equity Shares covered by it, the 5794056
total percentage of voting strength thereof. 99.95%
Total number of Postal Ballots rejected, - 29

total number of Equity Shares covered by it 2900

and the related voting strength thereof.

Mr. B. N. Agarwal, Senior Partner, Das &
Scruitinizer, conducted the Postal Ballot g

At the forthcoming Annual General Meeti ’ i i eeds approval by way of Special Resolution
through Postal Ballot.

DISCLOSURES

(i) There are no materially signific
Management Staffs as defined ig
potentiat conflict with the interegts of the
Company.

party transactions ma gmpany with its Promoters, Directors or

Y gﬁa‘gw heyihave personal interest that may have a
m

t large requiring lly them to the Board of Directors of the

(ii) Transactions with related parfles a
(iif)  All Accounting Standards mghdatorily r ancial statements and no deviation

(iv) Risk assessment and its mj down by the Compan k and the same have been informed
to Board Members. Thesef di : i
means properly defined.

(v) No penalties or strictures have been imposed on the company by Stock Exchange or SEBI or any statutory authority on any
matter related to capital markets during the last three years.

(vi) Management Discussion and Analysis forms part of the Annual Report to the members and it includes discussion on
matters as required under the provisions of clause 49 of the listing agreement with stock exchange.

CODE OF CONDUCT OF DIRECTORS AND SENIOR MANAGEMENT STAFF

The Company adopted a Code of Conduct for its Directors and Senior Management Staff. The Code has also been posted on
the company’s website.

CEO’S CERTIFICATION

A certificate duly signed by the Chairman and Managing Director relating to Financial Statements and Internal Controls and
Internal Control Systems for financial reporting as per the format provided in amended Clause 49 of the listing agreement was
placed before the Board, who took the same on record. ’



Nagreeka -

[ % & EXPORT HOUSE |
ANNEXURE ‘C’ (Contd.)
9. GENERAL SHAREHOLDER INFORMATION :
Annual General Meeting
Date and Time : | 22nd September, 2009 at 10.30 a.m.
Venue : | Bengal National Chamber of Commerce and industry, 23, R.N. Mukherjee Road, Kolkata-700 001.
Financial Calendar (Tentative)| : | Year ending — 31st March, 2010
First Quarter Results Before end of July’ 09
Second Quarter and Half Yearly Results Before end of October 09
Third Quarter Results Before end of January’ 10
Results for year ending 31st March, 2009 ’ Before end of June’ 10
Annual General Meeting for the Year ending 31st March, 2010 Before end of September’ 10
Date of Book Closure : | 15th September, 2009 to 22nd September, 2009 (both days inclusive)
Listing of Stock Exchanges : | 1. Bombay Stock Exchange Limited.
2. National Stock Exchange of India Limited.

10.

11.

12.

13.

14.

The Company has paid the Annual Listing Fee
financial Year 2009-10.
STOCK CODE ]
Bombay Stock Exchange Limited : 521108
National Stock Exchange of India Limitef :
PLANT LOCATION ]
Village Yavluj, Taluka Panhala, Dist. Kgih
MEANS FOR COMMUNICATION 4
The quarterly results are published in §
Times and Bengali Newspapers (Arthi
DEMATERIALISATION OF SHARES
An on 31st March, 2009, 93.587% of'th q W ardgs are in dematerialized form. Under the
depository system the International Securities Identifi n Number ( a o tHe company’s shares is INE 123B01028.
ADDRESS FOR CORRESPONDENG ;

a) For Routine matters : “ ~

For any assistance regarding Sharggtransi non-rgceipt of dividends, duplicate / missing
share certificates, demat and othgr matt Sharg Department of the Company at the
address given below : ‘ .

Nagreeka Exports Limited, 18, REIN. Mukher)
Phone Nos. 2248-4922, 2248-4$4 . P . rathin@nagregka.com

National Stock Exchange of India Limited for the

jak Express, Business Standard & Economic
prm part of the Annual Report.

Registrar & Share Transfer Agght, Mahesh ( f( 6, Mangoe Lane, Kolgata-700 001

Phone Nos. 2243-5029, 2243- B e fhes h  Website : www.mdpl.online.com
b) For Redressal of Complaints and Gr|
The Secretary VOS. .
Nagreeka Exports Ltd. Fax No. (033) 2248-1693
18, R.N. Mukherjee Road, Kolkata-700001 E-mail ID : rathin@nagreeka.com, compsect.nel@nagreeka.com

DISTRIBUTION OF SHARE HOLDING AS ON 31.03.2009 :

, 2248-4943

Category No. of  [Percentage [No. of Shares Percentage
Shareholders
1) 1 to 5000 12763 '96.5942 2025911 16.2077
2) 5001 to 10000 216 1.6348 338729 2.7099
3) 10001 to 20000 100 0.7568 289663 2.3174
4) 20001 to 30000 42 0.3179 204426 1.6354
5) 30001 to 40000 15 0.1135 101685 0.8135
'6) 40001 to 50000 12 0.0908 110192 0.8816
7) 50001 to 100000 20 0.1514 297592 2.3808
8) 100001 and above 45 0.3406 9131502 73.0537
TOTAL 13213 100 12499700 100
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CATEGORY OF SHAREHOLDERS AS ON 31.03.2009 :

Category No.of Percentage of
Shares Held shareholding
A. PROMOTER’S HOLDING
(a) Individuals / HUF 4492300 35.9393
(b) Bodies Corporate 2405786 19.2467
Sub-Total (A) 6898086 55.1860
B. PUBLIC HOLDING
1.INSTITUTIONS
(a) Mutual Funds and UTI 3300 0.0264
(b) Banks / Financial Institutions 400 0.0032
(c) Flis 500300 4.0025
Sub ~ Total(B)(1) 504000 4.0321
2. NON-INSTITUTIONS -
(a) Bodies Corporate f . i 1757497 14.0603
(b) Individuals I L e |1
(i) Individual shareholders holdinfnom' " ;: N/ \ 2733252 21.8665
share capital upto Rs. 1 Lakh
(ii) Individual shareholiders holdi i 264258 2.1141
share capital in excess of Rs.
(c) Non-Resident Individuals ~ § 342607 2.7409
Sub - Total(Bje) 5097614 40.7819
i 15601614 44.8140
C. Share_s held by Custodians af:l against whic! 0sito \' Nil
Receipts have been issued
§ 13499700 100
15. MARKET PRICE DATA (Rs.) : I \
Bompay Stock ational Stdck Exchange of India Limited
Month Higyl;.) ] High (Rs.)§ Low (Rs.)
Apr'2008 3350 29 3210 ¢ 20.60
May’2008 " " 25.25
June’2008 26.80 26.90 19.25
July’2008 24.00 19.00 23.95 19.10
Aug’'2008 24.50 21.10 26.90 20.10
Sep’2008 26.00 17.80 26.85 17.25
Oct’2008 20.00 11.05 21.35 12.00
Nov’'2008 16.80 10.41 19.00 10.00
Dec’2008 13.45 9.90 13.90 9.75
Jan’2009 15.15 10.00 15.60 10.00
Feb’'2009 12.00 9.60 1.75 10.00
Mar'2009 11.50 9.17 10.95 9.50

Place : Kolkata
Date : 5th June, 2009

For & on behalf of the Board

Sushil Patwari
Chairman

|
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AUDITORS’ CERTIFICATE

TO THE MEMBERS
NAGREEKA EXPORTS LIMITED

We have examined the compliance of conditions of corporate goverr}ance by Nagreeka Exports Limited, for the year ended on 31
March, 2009, as stipulated in Clause 49 of the Listing Agreement of the said Company with Stock Exchanges.

The compliance of conditions of corporate governance is the responsibility of the management. Our examination was limited to
procedures and implementation thereof, adopted by the Company for ensuring the compliance of the conditions of the Corporate
Governance. It is neither an audit nor an expression of opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us, we certify that the Company has
complied with the conditions of Corporate Governance as stipulated in the above mentioned Listing Agreement.

We state that no investor grievance is pending for a period exceeding one month against the Company as per records maintained by
the Shareholders’ Grievance Commitiee.

We further state that such compliance is neither gan assurance gs to, Wiability of the Company nor the efficiency or effectiveness

with which the management has conducted thef affairs o v“ ‘
TR

DAS & PRASAD
Chartered Accountants

(CA.B.N.AGARWALA)

Place : Kolkata Partner
Date : 5th June, 2009 M. No. 011709
TO THE MEMBERS OF {

1. We have audited the attached Balince el " : D astt March 31, 2009, and also the Profit
and Loss Account and the Cash P e ed thereto of which we have signed
under reference to this report. Thise finariig 3 | bmpany’s Management. Our respon-
sibility is to express an opinion :

2. We conducted our audit in accgfdance with aud . Those Standards require that we
plan and perform the audit to ether the financhl statements are free of material
misstatement. An audit includeg exa hts and disclosures in the financial

statements. An audit also inCludias
as well as, evaluating the overall financial §
our opinion.
3. As required by the Companies (Auditor's Report) Order, 2003 issued by the Central Government of India in terms of sub-
section (4A) of section 227 of the Companies Act, 1956, we enclose in the Annexure a statement on the matters specified
in paragraphs 4 and 5 of the said Order.
4. Further to our comments in the Annexure referred to in paragraph 3 above, we report that:

that our audit provides a reasonable basis for

(i) we have obtained all the information and explanations, which to the best of our knowledge and belief were necessary
for the purposes of our audit;
(i) in our opinion, proper books of account as required by laws have been kept by the Company so far as appears from

our examination of those books;

(iii) the Balance Sheet, Profit and Loss Account and Cash Flow Statement deait with by this report are in agreement with
the books of account;

(iv) in our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by this report comply
with the accounting standards referred to in sub-section (3C) of Section 211 of the Companies Act, 1956;

(v) on the basis of written representations received from the directors, as on March 31, 2009, and taken on record by
the Board of Directors, we report that none of the directors is disqualified as on March 31, 2009 from being appointed
as a director in terms of clause (g) of sub-section (1) of Section 274 of the Companies Act, 1956; and

(vi) in our opinion and to the best of our information and according to the explanations given to us, the said statements of
account read together with significant accounting policies and notes on accounts in Schedule “O” give the information
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required by the Companies Act, 1956, in the manner so required and give a true and fair view :-
(a) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2009;
(b) in the case of the Profit and Loss Account, of the Loss for the year ended on that date; and
(c) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

DAS & PRASAD
Chartered Accountants

Place : Kolkata (B.N.AGARWALA)
Date : 5th June, 2009 Partner

M. No. 011709

vi.

vii.

ANNEXURE TO THE AUDITORS’ REPORT
(Referred to in paragraph 3 of our report of even date)

In respect of its fixed assets:

(a) The Company has maintained proper records showmg fuII partlculars including quantitative details and situation of
fixed assets. :

(b} The company has a regular programme of physical verification of fifed assets in a phase manner to cover all the
items over a period of three yeaj laving regard to the size of the Company and
the nature of its assets. As infg , ies wer) noticed on such verification.

{c)} In our opinion, the company h3 ;
concern status of the Comp:

In respect of its inventories:
(a) The inventory of the compagy;
frequency of verification isfréas

(b) In our opinion and accordi ormatlon and explanati iven to U, the procedures of physical verification
ingelation to the size of the Company and

of inventory followed by thge
the nature of its business:

(c) In our opinion and according 15, the Company is maintaining proper
records of inventory. Th¢ dis i Physical stocks and the book records

ment during the year. In our opinion the

As informed to us, the Co @r unsecured, from companies, firms
or other parties listed in thg register mai i igs Act, 1956. Hence, clause 4 (jii) of

In our opinion and accordiageie é P Rk S ig«att adequate internal control system
commensurate with the size of the cqg : ss for purchase of inventory and fixed assets
and on the sale of goods. During the course o our aud Major weakr
We have not observed any failure on the part of the company to correct major weakness in the internal control system

In respect of the contracts or arrangements referred to in section 301 of the Companies Act, 1956.

(a) To the best of our knowledge and belief and according to the information and explanations given to us, we are of
the opinion that the transactions that need to be entered into the register maintained under Section 301 of the
Companies Act, 1956 have been so entered.

{b) In our opinion, and according to information and explanations given to us, the transactions made in pursuance of
contracts or arrangements entered in the register maintained under Section 301 of the Companies Act, 1956 and
exceeding the value of Rupees five lacs in respect of any party during the year have been made at prices which
are reasonable having regard to prevailing market prices at the relevant time.

According to the information and explanations given to us, The Company has not accepted any deposits from the public.
Therefore the provision of clause 4 (vi) of the Companies (Auditors’ Report Order 2003) are not applicable to the
company.

In our opinion, the Company has an internal audit system commensurate with its size and nature of its business.
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viii. We have reviewed the books of account and records maintained by the Company relating to its manufacturing activity
pursuant to the order made by the Central Govemnment for the maintenance of cost records under Section 209(1)(d) of
the Companies Act, 1956 and are of the opinion that the prima facie the prescribed accounts and records have been
made and maintained. We have, however, not made a detailed examination of the records with a view to determining
whether they are accurate or complete.

ix. In respect of statutory dues:

(a) According to the information and explanations given to us, the Company is regular in depositing with appropriate
authorities undisputed statutory dues including provident fund, investor education and protection fund, income tax,
sales tax, wealth tax, customs duty, excise duty, cess and other material statutory dues applicable to it. According
to the information and explanations given to us, no undisputed amounts payable in respect of income tax, wealth
tax, sale tax, customs duty, excise duty and cess were in arrears, as at March 31, 2009 for a period of more than
six months from the date they became payable.

(b) The disputed statutory dues aggregating to Rs. 85.55 lacs that have not been deposited on account of disputed
matters pending before appropriate authorities are as under:

Particulars Financia! Year to which the matter pertains Forum where dispute is pending Amount
(Rs.in lacs)

Sales Tax 1998-1999 WI 7.01
Income Tax : 1999-2000 § 1gh Lou 1.99
2005-2006 _ § IT (Appeal) __§ 35.93
Central Excise 2005-2006 FAL ig 0.55
to 2007-2008 ‘ ! K - peals) Central Excise 40.07
85.55

X. The Company has neither accul \ as incurred any cash losses during the
financial year ended on that datejog

Xi. Based on our audit procedures ajig 8 3 %0 us by the management, in our opinion,

the Company has not defaulted §n repayment of dues to a financiajd ir bank as at the balance sheet date.
Xii. In our opinion and according tg tM j G oRtOnLIg B0 eshon the information available, no loans and
advances have been granted Py the Col rie basis of'se =Dy way of pledge of shares, debentures and

other securities. -

Xiii. In our opinion, the Company ig not socigty. Therefore, the provisions of clause
4 (xiii) of the Companies (Augitor’ 0 the ompany.
Xiv. According to the informationjand ex j not ddaling or trading in shares, securities,
debenture and other investghents. * k 1
XV. According to information agd explanati j % as not giveri any guarantees for loans taken by
ial institutions. a -

-
others from banks or finar ’(? ;

Xvi. According to the informatign and explanations

rm loans outstanding at the beginning of the year have

been applied for the purgiose for which they were obtained.

Xvii. According to the information and exp erall examination of the Balance Sheet of the
Company, we report that no funds ra used for long-term investments.

xviii. According to the information and explanations given to us, the Company has not made preferential allotment of shares
to parties and companies covered in the register maintained under Section 301 of the Companies Act, 1956 during the
year.

XiX. In our opinion and according to the information and explanations given to us, the Company has not issued any secured

debentures during the period covered by our report. Accordingly, the provisions of clause 4 {xix) of the Companies
(Auditor’s Report) Order, 2003 are not applicable to the Company. '

XX. During the period covered by our audit report, the Company has not raised any money by public issues.

XXi. During the course of our examination of the books of account carried out in accordance with the generally accepted
auditing practices in India, and according to the information and explanations given to us, we have neither come across
any instance of fraud on or by the Company, noticed or reported during the year, nor have we been informed of such
case by the management.

DAS & PRASAD
Chartered Accountants
Place : Kolkata (B.N.AGARWALA)
Date : 5th June, 2009 Partner
M. No. 011709
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BALANCE SHEET AS AT 31ST MARCH, 2009
Schedule As at As at
31st March, 2009 31st March, 2008
Rs. Rs. Rs. Rs.
SOURCES OF FUNDS :
Shareholders’ Fund
Share Capital A 62,550,000 625,00.000
Reserves & Surplus B 702,722,054 720,349,111
765,272,054 782,899,111
Loan Fund :
Secured Loans C 890,835,337 1,036,196,125
Deferred Tax Liability 128,957,494 148,945,065
1,785,064,885 1,968,040,301
APPLICATION OF FUNDS :
Fixed Assets
Gross Block 1,265,788,302
Less: Depreciation 341,076,609
924,711,693
Capital Work-in-Progress 222,056
924,933,749
Investments 146,862,075
Current Assets, Loans & Advances g re
Inventories 33,382,186 355,157,605
Sundry Debtors L ' 317,895,333
Cash & Bank Balances 36,049,356
Loans, Advances & Other Current A: 407,261,584
1,116,363,878
Less :
Current Liabilities & Provision 220,119,401
896,244,477

1,968,040,301

Significant Accounting Policies and
Notes on Accounts (o]

The schedules referred to above forms an integral part of the Financial Statement.

As per our separate report attached
For and on behalf of the Board of Directors

For DAS & PRASAD SUSHIL PATWARI CHAIRMAN & MANAGING DIRECTOR
Chartered Accountants

SUNIL PATWARI VICE CHAIRMAN & MANAGING DIRECTOR
(CA. B. N. AGARWALA)
Partner M. K. OGRA DIRECTOR
(M. No. 011709)

J. TIWARI COMPANY SECRETARY

Place : Kolkata
Date : 5th June, 2009 .



5 EXPORTS LIMITED

PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2009

Schedule For the Year ended For the Year ended
31st March, 2009 31st March, 2008
Rs. Rs.
INCOME : .
Sales & Export Revenue 2,665,269,205 3,290,557,800
Other Income H 6,249,692 3,607,009
Increase (Decrease) in Stock 1 (9,086,985) 117,354,105
2,662,431,912 3,411,518,914
EXPENDITURE : —_— —_—
Purchases J 1,135,136,504 1,883,194,297
Manufacturing Expenses K 1,080,122,648 944,337,011
Selling & Distribution Expenses L 170,397,854 219,682,987
Establishment & Other Expenses M 179,532,058 111,714,957
Interest 8.8 63,829,029
Depreciation 61,497,952
3,284,256,233
Profit / (Loss) for the year _—12_7,%
Provision for Taxation (23,800,000)
MAT Credit Entitlement for earlier years -
Provision for Fringe Benefit Tax (600,000)
Deferred Tax Assets/(Liability) ] (18,507,350)
(Short)/Excess Provision for Taxation for rlg& Iye (109,194)
(Short)/Excess Provision for Fringe Beneft Tax for earlier. r (60,532)
Balance brought forward from Previous 35,898,494
Profit / (Loss) available for appropriation 120,084,099
APPROPRIATIONS ; ] =
General Reserve 85,233,559
Proposed Dividend 9,374,775
Distribution Tax thereon 1,593,243
Balance Carried to Balance Sheet 23,882,522
,255,465 120,084,099
Basic / Diluted Earning Per share (Rs.) (1.41) 6.87
Significant Accounting Policies and
Notes on Accounts o]
The schedules referred to above forms an integral part of the Financial Statement.
As per our separate report attached
For and on behalf of the Board of Directors
For DAS & PRASAD
Chartered Accountants
SUSHIL PATWARI CHAIRMAN & MANAGING DIRECTOR

(CA. B. N. AGARWALA)
Partner SUNIL PATWARI

Place : Kolkata
Date : 5th June, 2009 J. TIWARI *

VICE CHAIRMAN & MANAGING DIRECTOR
(M. No. 011709) M. K. OGRA DIRECTOR
COMPANY SECRETARY
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2009

" (PURSUANT TO CLAUSE-32 OF THE LISTING AGREEMENT)

2008-2009 2007-2008
. . (Rs.) (Rs.)
A. CASH FLOW FROM OPERATING ACTIVITIES :
Net Profit / (Loss) Before Tax and extra ordinary items (46,132,520) 127,262,681
Adjustment for :
Depreciation 63,571,131 61,497,952
Interest Charged (net) 79,804,237 63,829,029
Investment Income (852,575) 1,909,737
Loss/(Profit) on sale of Fixed Assets (net) (2,606,669) (859,297)
Operating Profit Before Working Capital 93,783,604 253,640,102
Changes & extra ordinary items.
Adjustment for :
Trade and other Receivables 297,066,798 (115,052,820)
Inventories 21,775,419 (187,922,771)
Trade payable (31,761,199) 47,566,651
Cash Generated from Operation 380,864,622 (1,768,838)
Direct Taxes paid (1,186,859) (19,367,806)
Net Cash (Outflow) / Inflow from Opef 379,677,763 (21,136,644)
B. CASH FLOW FROM INVESTING ACTIVITIE
Addition to Fixed Assets (Inclusive of (80,845,668) (41,288,182)
Purchase of Investments (60,000,000) (144,804,322)
Sale of investment - 1,363,640
Difference on Derivatives & Future T - (2,830,877)
Interest received on Loans & deposit} 1,838,856 3,934,719
Dividend received 852,575 57,500
Sale of Fixed Assets 6,792,665 15,736,992
Net cash (Outflow) from Investifig (167,830,530)
C. CASH FLOW FROM FINANCING 4
Proceed from issue of share cap# 54,456,300
Interest Paid ‘ (67,763,748)
Long term Borrowings (41,867,314)
Short term Borrowings 221,681,674
Dividend & Dividend Tax (9,109,291)
Net cash Inflow/ (outflow) 157,397 621

Net increase/(decrease) in cash & cash

Cash & Cash equivalents As At 01.04.2008 (Opening Balance)
Cash & Cash equivalents As At 31.03.2009 (Closing Balance)

36,049,356
20,878,035

Significant Accounting Policies and Notes on Accounts - O
The schedule referred to above forms an integral part of the Cash Flow Statement.

(31,569,553)

67,618,909
36,049,356

As per our separate report attached

For and on behalf of the Board of Directors

For DAS & PRASAD
Chartered Accountants

(CA. B. N. AGARWALA)

SUSHIL PATWARI

CHAIRMAN & MANAGING DIRECTOR

Partner SUNIL PATWARI VICE CHAIRMAN & MANAGING DIRECTOR
(M. No. 011709)
M. K. OGRA DIRECTOR
Place : Kolkata
Date : 5th June, 2009 J. TIWARI COMPANY SECRETARY



Nagreeka

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH, 2009

As at As at
31st March, 2009 31st March, 2008
Rs. Rs. Rs. Rs.
SCHEDULE ‘A’
SHARE CAPITAL :
Authorised
3,00,00,000 Equity Shares of Rs. 5/- each 150,000,000 150,000,000
Issued -
1,25,10,000 Equity Shares of Rs. 5/- each : 62,550,000 62,550,000

Subscribed & Paid up:

1,24,99,700 Equity Shares of Rs. 5/- Each (15,00,000 Equity Shares
of Rs. 5/- each were alloted as fully paidup Bgg ard
of captalisation of General Reserve)

62,498,500
Add: 10,300 Equity Forfeited Shares 51,500
(Amount originally paid up)
62,550,000
62,550,000
SCHEDULE ‘B’
RESERVES & SURPLUS:
Capital Reserve: .
As per last Account 3,000,000
General Reserve:
As per last Account 464,766,441

Add: Transfer from Profit & Loss 4
Share Premium Reserve:

85,233,559 550,000,000

As per last Account " 87,716,589

Add : During the year on conversion of equity - 55,647,000

Share Warrants. 143,363,589 143,363,589

Share forfeiture Reserve 103,000 103,000

Profit & Loss Account:

Balance as per Profit & Loss Account 6,255,465 23,882,522
702,722,054 720,349,111

SCHEDULE ‘C’

SECURED LOANS:

Term Loans :

Rupee Loan 505,516,969 552,433,186

Working Capital Loans 385,318,368 483,762,939

(Refer Note no B-3 of Schedule - O) 890,835,337 1,036,196,125
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EXPORTS LIMITED

SCHEDULE FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH, 2009

As at As at
31st March, 2009 31st March, 2008
Rs. Rs. Rs. Rs.
SCHEDULE ‘E’
INVESTMENTS : LONG TERM
Trade (At Cost)
(Equity Share/Units - fully paid of Rs.10/- each unless otherwise stated)
Unguoted : :
5,420 Sundaram BNP Paribas (Midcap Appreciation) 500,000 500,000
47,975 Sundaram BNP Paribas Equity Multiplier Fund 479,753 479,753
50,000 Sundaram BNP Paribas Select Small Cap 500,000 500,000
Quoted:
115,600 Nagreeka Capital & Infrastructure Lid of Rs. 5/- each 578,000 578,000
300,000 Rupa & Co. Ltd 60 000,000 -
213,000 Sterlite Ind(l) Ltd.of Rs. 2/-eagh (Previ : 144,804,322
146,862,075
Aggregate Book value of:
a) Quoted Investments 145,382,322
b) Unquoted Investments 1,479,753
Aggregate market value of quoted investme, 159,008,900
SCHEDULE “F”
CURRENT ASSETS, LOANS & ADVANCES : | & = ek-
Inventories (As taken valued & certified by the managem
Stores, Spare parts & Packing material 13,235,086
Raw materials ¥ ' 153,890,730
Finished goods 171,778,023
Work in Progress ‘ 13,717,741
Waste 2,536,025
355,157,605
SUNDRY DEBTORS:
{unsecured, considered good)
over six months 70 ,299 450,116
others 317,445,217
317,895,333
CASH & BANK BALANCES:
Cash in Hand 3,393,125 2,423,466
With Scheduled Banks:
In Current Accounts 15,273,029 18,674,971
In Unpaid Dividend Account 1,355,310 1,090,317
In Fixed Deposits (Fixed deposit of Rs. NIL
are in lien with Bank,Previous Year Rs.138.61 lacs) 856,571 13,860,602
20,878,035 36,049,356
LOANS, ADVANCES & OTHER CURRENT ASSETS :
(Unsecured Considered good)
Advances {Recoverable in cash or in kind or for
value to be received)* 204,752,536 250,224,087
Deposits 18,665,454 24,202,949
Advance Income Tax and TDS Receivable 6,617,632 20,562,879
Other Government Receivables 122,736,692 112,271,669
352,772,314 407,261,584
768,405,093 1,116,363,878

* Advances includes Rs. 50.00 Lacs (Previous Year Rs. 600.00 Lacs) towards Share Application Money.



EXPORTS LIMITED

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH, 2009

As at As at
31st March, 2009 31st March, 2008

Rs. Rs. Rs. Rs.
SCHEDULE “G”
CURRENT LIABILITIES & PROVISIONS :
A.CURRENT LIABILITIES :
Sundry Creditors for Goods,Services & Expenses 89,648,237 102,091,723
(Refer Note 5a to notes to the accounts)
Unclaimed Dividend 1,355,310 1,090,317
Book Overdraft on reconcillation 22,836,814 48,617,420
Advance against sales 11,766,427 31,372,562
125,606,788 _ 183,172,022
B. PROVISION ;
Provision for Taxation 750,000 24,400,000
Proposed Dividend - 9,374,775
Tax on Proposed Dividend - 1,593,243
Provision for Gratuity 1,867,783 1,579,361
¥ 128,224,571 220,119,401
’4*” NN y: y ) ’
D —_—
SCHEDULES FORMING PART OF THE WO HEYEAR ENDED 31ST MARCH, 2009
. ed Year ended
09 31st March, 2008
Rs. Rs.

SCHEDULE “H”

OTHER INCOME

S.
s P agreekg
Dividend

Sundry Balance written Back ' '

Insurance & Other Claim . I

57 57,500
1,47 496,068
98,970 1,000,334

Profit on Sale of Fixed Assets “ ‘ ' 606,669 859,297
Exchange Rate Difference ‘ ' - 330,170
Profit on Sale of Units ‘ \" 7’, - 863,640
G2 P > 6,249,692 3,607,009
SCHEDULE “I"; _———
INCREASE/DECREASE) IN STOCK
Closing Stock:
Finished goods 160,927,136 171,778,023
Work-in-progress 16,098,051 13,717,741
Waste 1,919,618 2,536,025
178,944,805 188,031,789
Less: Opening Stock:
Finished goods 171,778,024 51,593,111
Work-in-progress 13,717,741 17,523,249
Waste 2,536,025 1,561,324
188,031 790 70,677,684
(9,086,985) 117,354,105
SCHEDULE “J”: —_—— _—
PURCHASES:

Trading goods

1,135,136,504
1,135,136,504

1,883,194,297
1,883,194,297

:



H EXPORTS LIMITED

SCHEDULES FORMING PART OF THE PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2009

Year ended Year ended
31st March, 2009 31st March, 2008
Rs. Rs. Rs. Rs.
SCHEDULE “K”
MANUFACTURING EXPENSES :
Consumption of Raw Materials :
Opening Stock 153,890,730 84,110,101
Purchases 893,653,331 825,187,521
1,047,544,061 909,297,622
Less: Closing Stock 140,202,401 153,890,730
' 907,341,660 755,406,892
Consumption of Stores, Spares and Packing Materials 42,978,534 42,235,514
Power & Fuel 125,245,775 134,504,902
Processing Charges 325,553 792,898

Repairs & Maintenance (Plant & Machinery) 17,179 5,284,755

2,9

Repairs & Maintenance (Building) 13,947 : 6,112,050
944,337,011
SCHEDULE “L":
SELLING & DISTRIBUTION EXPENSES:
Outward Freight 144,641,182
Other export expenses 43,816,683
Commission on sales 20,852,191
Claims & Discounts 10,372,931
219,682,987
SCHEDULE “M”™:
ESTABLISHMENT & OTHER EXPENSES — ~
Payment to & Provision for Emplofees '
Salary, Wages, Bonus & Gratuity 61,965,209
Contribution to Providend Fund & Othgrs 3,462,798
Staff Welfare Expenses ‘ 1,154,926
‘ 511,383 66,582,933
Rent 400,299 256,022
Rates & Taxes 819,580 707,665
Communication Charges pee 4,323,029
Travelling & Conveyance Expenses 565,756 10,301,076
Miscellaneous Expenses 14,914,487 19,838,360
Insurance Premium 1,988,929 2,754,995
Forex Loss 73,213,874 -
Loss on Derivatives & Future Transactions (Net) ' - 2,830,877
Directors’ Remuneration 5,370,000 4,120,000
179,532,058 111,714,957
SCHEDULE “N”: - -
INTEREST
On Term Loans* 27,851,238 30,087,987
On Others 36,325,232 28,220,162
Bank Charges 17,466,623 9,455,599
81,643,093 67,763,748
Less: Received i
from Banks & others (T.D.S Rs. 2,99,733/-
Previous Year Rs.7,14,084/-) 1,838,856 3,934,719

79,804,237 . 63,829,029

*Interest on Term Loan is net of Interest Subsidy of Rs. 2,57,61,564/- (Previous year 2,85,75,657/-)



5 EXPORTS LIMITED 2 DEORTHOURE

SCHEDULE FORMING PART OF ACCOUNTS AS AT 31ST MARCH, 2009

SCHEDULE “O”

SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS :

1.  BASIS OF PREPERATION OF FINANCIAL STATEMENT :
The financial statements are prepared as a going concern under historical cost convention on accrual basis, except those
with  significant uncertainty and in accordance with the Companies Act, 1956 Accounting policies not stated explicitly
otherwise are consistent with generally accepted accounting principles.

2. FIXEDASSETS:
Fixed assets are stated at cost less accumulated depreciation. Cost of fixed assets is inclusive of pre-operative expenses
(Net of revenue) incurred up to the date of Commissioning of project/plant, exchange losses or gains arising on specific
foreign currency loan taken for acquiring the assets.

3. CAPITAL WORK IN PROGRESS :
Pre-operative expenses incurred on Capital Work in Progress allocated to related Fixed assets on Pro-rata Basis.

4. CASHFLOW:
The Cash Flow statement has been prepared under the “Indirect Method” as set out in the Accounting Standard - 3
“Cash Flow Statement” issued by the Institute of

5. DEPRECIATION AND AMORTISATION -
a) Depreciation has been provided a

per Straight Line M and in the manner prescribed in schedule
X1V to the Companies Act, 1956 agd the relgye : tandard igsued by the Institute of Chartered Account-
ants of India. Plant & Machineryhave bghti 3 &c ntinu§us Process Plants as defined in the said
schedule on technical assessm AOn BacT o jdediaccordingly.
b) Leasehold Land is being amorti : ’
6. INVESTMENTS:
i. Quoted Investments are stated af
is other than temporary.
i. Unqguoted investments are statd

7. VALUATIONS OF INVENTORIES i

fvestment is made only, if such a decline

Raw Materials r%;s lower (Cost is computed using

Work-in-Progress er is lgwer (Cost includes material Cost

Finished goods :
i) Manufacturing goods :

t includes Cost of Purchase,
puted using “Weighted Average

i) Trading goods 5 lower (Cost is computed using” Specific

-

Packing Materials,
Stores & Spare Parts : | AtCostor Net Realisable Value whichever is lower (Cost is Computed Using “FIFO Method”)

Waste : | At Realisable Value

8. RECOGNITION OF INCOME AND EXPENDITURE :
i. ltems of Income & Expenditure are recognised on accrual basis.
i. Sales & Purchases are accounted for as and when deliveries are effected.

9. PROVISION, CONTINGENT LIABILITIES & CONTINGENT ASSETS :
Provision involving substantial degree of estimation in measurement are recognised when there is a present obligation as
a result of past events and it is probable that there will be an outflow of resources. Contingent liabilities are not recognised
but are disclosed in the notes. Contingent assets are neither recognised not disclosed in the financial statement.

10. RETIREMENT BENEFITS TO EMPLOYEES :
Leave Encashment : Accrued liability for leave encashment has been provided for as per actuarial valuation.
Gratuity : Accruing liability for gratuity to employees is covered by the Group Gratuity-Cash-Accumulation Scheme of LIC
of India and annual contribution due thereunder are paid/provided in accordance therewith.



EXPORTS LIMITED .

SCHEDULE FORMING PART OF ACCOUNTS AS AT 31ST MARCH, 2009

SCHEDULE “O” (Contd.)

1.

12.

13.

14.

15.

16.

-

FOREIGN CURRENCY TRANSACTIONS :

i. Export Sales : At the rates as on the date of transactions.

i. Expenditures : At the rates as on the date of transaction. Outstanding amounts in respect of current assets/current
liabilities are translated at the rate as at the close of the year, at the forward contract rates or at the rate at which
liabilities/assets are likely to be disbursed/realised, wherever applicable, and the exchange difference thereon is
adjusted in the Profit & Loss Account.

i. Foreign Exchange Forward Contract : Exchange differences in respect of foreign exchange contract (other than
for acquisition of fixed assets) is recognised as income or expense over the life of the contract.

iv. Bank Balance in Foreign Currency Bank Account as on 31.03.2009 is translated at exchange rate as on that date.

v. Loans in foreign currency for financing the fixed assets are converted at the prevailing exchange rate on the
transaction dates. Liabilities payable in foreign currencies on the date of Balance Sheet are restated and all exchange
rate differences arising from such restatement are adjusted with the fixed asset.

FINANCIAL DERIVATIVES AND COMMODITY HEDGING TRANSACTION :

The company uses foreign currency forward contracts and currency options to hedge its risk associated with foreign

currency fluctuations relating to certain firm commitments and forecasted transactions. The company designates these

hedging |nstruments as cashflow hedges applylng 1 B8 and measurement principles setout in the “Accounting

paid, gam/l;;se n settlement af )}d provision for losses for cash flow hedges

to the acquisition or construction of fi

BORROWING COSTS : J _

Borrowing Costs in respect of fixed Agsejs, Chad Hhe 10WHe sets till the date of commercial use and in
respect of others, is charged to Profif &K 5g AGL S i as been incurred.

PROVISION FOR CURRENT AND DE L 1

Provision for Current Tax is made onit i agcounting period and in accordance with

the provisions as per Income Tax A
Deferred Tax resulting from “timing gi ' Iboojcamdatng e
rates and laws that have been engr ' t : Pealance sheet date. The deferred lax asset is

IMPAIRMENT OF ASSETS : : et .
The company assesses at each b | cettare 0¢ Bl eaie, N | ion that an asset may be impaired. If any

assets or the recoverable amouy § ol | aF ;
the carrying amount is reduced fo i } tTheTd reated as af§ impairment loss and is recognized
in the profit and loss account. § % Be i
loss no longer exists, the recgverable amount is he asset is reflecte at the recoverable amount.
GOVERNMENT GRANTS /SU SIDIES ’
Government grants/subsidies™ L & same will be received. Revenue
grants are recognised in the Profit & Los! " | i ucted from related expenses. Capital grants/
subsidies are credited to respective fixed assets where it relates to specmc fixed assets. Other grants/subsidies are
credited to the Capital Reserve.
NOTES ON ACCOUNTS : ‘
CAPITAL COMMITMENTS : Estimated amount of contracts remaining-to be executed on Capital Account and not provided
for Rs. 185.00 Lacs (Net of advances) (Previous year Rs. 2802.84 Lacs).
CONTINGENT LIABILITIES NOT PROVIDED FOR IN RESPECT OF :
i. Bills discounted with Banks Rs. 2060.47 lacs (Previous year Rs. 2709.10 lacs).
i. Bank Guarantees of Rs. 138.50 lacs (Previous year Rs. 123.50 lacs) issued in favour of Custom, Central Excise &
Other Government Authorities.
ii. Disputed Statutory Dues :-
a) The Income Tax Assessment of the Company have been completed up to Assessment Year 2006-2007. Disputed
Income Tax Liabilities for which appeal is pending before different appellate authorities for Assessment Year 2000-
2001 to 2006-2007 is Rs. 37.92 lacs.
b} Disputed Sales Tax Liability for which appeal is pending before Maharashtra Sales Tax Appellate Tribunal for
Financial Year 1998-1999 is Rs. 7.01 lacs.
c) Disputed Central Excise liability for which appeal is pending before different excise authorltles relating to financial
year from 2005-2006 to 2007-2008 is Rs. 40.62 lacs.
Based on the decision of the Appellate authorities and the interpretations of the other relevant provisions, the




5 EXPORTS LIMITED

SCHEDULE FORMING PART OF ACCOUNTS AS AT 31ST MARCH, 2009

SCHEDULE “O” (Contd.)

Company has been legally advised that the demand is likely to be either deleted or substantially reduced and
accordingly no provision has been made.
3. SECUREDLOAN:
i. Rupee Term loan from Canara Bank - Kolkata, Oriental Bank of Commerce — Kolkata and State Bank of Patiala — Mumbai

is secured by .

(a) an equitable mortgage ranking pari passu inter-se by deposit of title deeds of all the immovable properties of the
company both present and future, relating to its spinning unit premises at Village : Yavluj, District : Kolhapur,
Maharastra and

(b) by way of hypothecation ranking pari passu inter-se of all movable properties of the company both present and
future including movable machineries, spares, tools & accessories (save & except book debts) subject to prior
charges created or to be created in favour of the Company’s Bankers, on its stock of Raw Materials, finished
goods, consumable stores, book debts & such other movables as may be specifically permitted by the institutions
in writing, to secure borrowings for working capital requirements and

(c) personal guarantee of some of the Directors of the Company.

ii. ~Working Capital Loan from Canara Bank, Overseas Branch, Kolkata and Mumbai is secured by way of :

(a) hypothecation of stock of Raw materials, WA in s, finished goods and book debts relating to spinning
unit at Village : Yavluj, District : fetapur-Raleias -gtookeimtrade at trading unit Kolkata,

(b) Second charge on immovable groperties of the company relating t@ above mentioned spinning unit, and

(c) personal guarantee of some of the Directqes*s & Gappany. ;3

ii. Working Capital Loan from ING Vygya Banlg gsanch, Mumbai is secured by way of :
(a) hypothecation of stock of raw fna S . aq * godds and book debts relating to spinning unit

(b) Second charge on immovabje g Dighe comoail | Ih afiove mentioned spinning unit, and
(c) personal guarantee of somd i 1 Wt B
iv. For the above loan a securitisatio
v. Term Loans repayable within on S&Hr e “16¢ HCE: HE-geh : 1
4.  Sales is net of Foreign Exchange df (Previous'year Debit Rs 460.46 lacs.)
5. a) Sundry creditors includes outstarfi rElngs Eribon . 9,34,645/- (Previous year Rs. 5,56,672/-)
and no dues are outstanding fqr E
b) The Company has not receives

Medium Enterprises Developghent i be given in accordance with section
22 of the said Act, is not asgertain -
6. Based on the information/docunde [ | no amaunt due and outstanding as on 31st
March, 2009 which is to be trang : r Section 205C of the Companies
Act, 1956. 4 1
7. As per Accounting Standard 28 issued by th )i : a?ccountants of ¥ndia, the company has assessed
recoverable value of generatihg unit based 1 thod which has wogked out to be much higher than

corresponding book value of et a Ang at their net selling price. This

for the Year ended
31st March, 2008

Rs. Rs. Rs. Rs.
8. A) DIRECTORS’REMUNERATIONS :
Salary 5,370,000 4,120,000
Other Perquisities 60,000 60,000
B) MISCELLANEOUS EXPENSES INCLUDES ;
i) Directors’ sitting fees 105,000 113,000
i) Payment to Statutory Auditors :
Statutory Audit fees 132,360 134,832
Tax Audit fees 22,060 22,472
Other Services 62,922 132,718
- 217,342 - 290,022

9. Derivative Instruments
(a) In view of notification Number G.S.R. 225 (E) dated 31st March, 2009 issued by Ministry of Corporate Affairs, the Company
opted to adjust the exchange differences arising on reporting of long term foreign exchange monetary items. Pursuant to
exercise of aforesaid option the Company has debited Rs. 78.51 Lacs to “Foreign currency monetary item Transtation
difference Account” that will amortised over the exercise of the option but not beyond 31st march, 2011.



H EXPORTS LIMITED

SCHEDULE FORMING PART OF ACCOUNTS AS AT 31ST MARCH, 2009

SCHEDULE “0O” (Contd.)

(b) The Company uses Forward Exchange contracts and Currency Option to hedge its exposures in foreign currency related to
firm commitments and highly probable forecasted transactions. The information on Derivative Instruments is as follows :

Forward Exchage Contracts

Currency Pair

(Figure in Lakhs)
As at 31st march, 2009

USD/INR Buy
10. Disclosure pursuant to Accounting Standard - 15 : Employee Benefit
1. Reconciliation of opening and closing balance of Defined benefit obligation
Defined Benefit obligation at the beginning of the year 7,195,324
Current Service Cost 990,702
Interest Cost 513,735
Acturial (Gain)/Loss 834,984
Benefits paid (479,053)
Defined Benefit obligation at the end of the year 9,055,692
2. Reconciliation of opening and closing balanceg : -
Fair value of Plan Assets at the beginning-efthae-yed 5,647,267
Expected return of Plan Assets § 571,015
- Acturial Gain/(Loss) on Plan Assets - b (85,903)
Contribution by Employer ( & %“ ! 1,548,057
Benefits Paid ’ ' ‘ (479,053)
Fair value of Plan Assets at the closing 7,201,383

3. Reconciliation of Fair Value of Ags;

Fair value of Plan Assets
]ﬁ

Present Value of Obligation
Amount Recognised in Balance Shge
4. Acturial Gain Loss Recognised
Acturial (Gain)/Loss on obligation |
Acturial (Gain)/Loss on Plan Assgts

;

Pes

Gk

834,984

7,201,383
9,055,692
1,854,309

85,903

Acturial Gain/ Loss Recognised urin 920,887
5. Expenses charged to Profit & Lo :
Current service cost : 990,702
Interest Cost i ‘ 513,735
Expected Return on Plan Assdts 71,015)

KA

Acturial (Gain)/Loss

6. March, 2009 & 2008 - 100%
7. Principal Acturial Assumption as at |
A. Discount Rate (per annum) '
B. Expected Rate of Return of Plan Assets (per annum)
C. Salary Escalation
D. inflation Rate

The Company has also computed and made necessary provisions on account of leave encashment benefits based on acturial

1,8

0,887
b4,309

7%
8%
8%
5%
5%

Sell
62.50

5,847,267
773,635
415,522
750,495

(591,595)

7,195,324

4,686,990
415,522
(23,927)

1,160,277
(591,595)
5,647,267

5,647,267
7,195,324
1,548,057

750,495

23,927

774,422

773,635
415,522
(415,522)
774,422
1,548,057

7%
8%
8%
5.36%
5%

valuation as per Accounting Standard-15(Revised) “Employee Benefits”. The total service eligibility as per the Company’s leave
rules are estimated and provided in the books as a revenue expenditure after making adjustment towards the benefit paid on this

account. The acturial valuation of plan assets and the present value of the defined
benefit obligation were carried out at 31st March, 2009.
11. Deferred Tax Liability/(Assets) as on 31st March, 2009 comprises the following :
As at 31st March, 2009

Bs.
a) Deferred Tax Liability Fixed Assets - Depreciation 160,606,764
Total 160,606,764

b) Deferred Tax Assets
Disallowance under Income Tax Act, 1961 31,649,270
Total 31,649,270
Deferred Tax Liability (Net) 128,957,494

As at 31st March, 2008

Rs.

149,958,749
149,958,749

1,013,683

1,013,683

148,945,066

———



5 EXPORTS LIMITED

SCHEDULE FORMING PART OF ACCOUNTS AS AT 31ST MARCH, 2009

SCHEDULE “0” (Contd.)

12. Information in accordance with the requirements of Accounting Standard 17 on Segment Reporting issued by the Institute of

of Chartered Accountants of India.

a) The company has two primary business segment viz:
(i) Textile includes Cotton, Knitted Fabric and Raw Cotton and
(i) Commodity includes Sugar and Iron Ore.

b) Others represents all unailocable items not included in this segments.

¢) The Company operates predominantly within the geographical limits of india, accordingly secondary segments have not
been considered.

(Rs.in lacs.)

(Business Segment ]

Segment Revenue

Textile 26,564.40 32,203.60
Commodity » 88.29 701.98
Segment Result (before interest & Tax) §

Textile ' 403.54 1,845.31
Commaodity 3.60 35.02
Total 407.14 1,880.33
Less : Interest 798.04 638.29
Add : Unallocable Income (70.43) 30.58
Total Profit (Loss) before Extra ordinary It (461.33) 1,272.63
Profit before Tax (461.33) 1,272.63

285.05 430.77
(176.27) 841.86

Less : Income Tax
Net Profit after Tax
Other Information:
Segment Asset 1
Textile ' %15.967.54 18,318.67
Commodity % 108.20 172.19
Unallocable §3,057.15 3,390.74
' 9,132.89 21,881.60
Segment Liability :

Textite 11,444.80 13,820.03
Commodity 4.83 167.76
Unallocable 30.55 64.81
Total ) 11,480.17 14,052.61
Net Worth 7652.72 7,828.99
Capital Expenditure

Textile 797.28 724.08
Unailocable 2.06 2.06
Total 799.34 726.14
Depreciation

Textile 631.50 606.98
Unallocable 4.21 8.00
Total 635.71 614.98
Geographical Segment Revenue

India 3,907.65 4,454.82
Overseas 22,745.04 28,450.76
Total 26,652.69 32,905.58
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SCHEDULE FORMING PART OF ACCOUNTS AS AT 31ST MARCH, 2009
SCHEDULE “0O” (Contd.)
13. Basic and diluted earning per share (EPS) of the face value of Rs. 5/- each is calculated as under :-
2008-2009 2007-2008
a) Net profit as per Profit and Loss Account availabe for Equity
Share Holders (in Rs.) (17,627,057) 84,185,605
b) Weighted average number of Equity Shares
for Basis Earning Per Share 12,499,700 12,260,684
c) Earning Per Share (Weighted Average) - (in Rs.) Basic / Diluted (1.41) 6.87

14. Additional information under part Il of Schedule VI of the Companies Act, 1956 :

for the Year ended
31st March, 2009

for the Year ended
31st March, 2008

Description Unit Quantity Value (Rs.) Quantity Value (Rs.)
A. Capacity & Production :
Licensed Capacity/ Registered CapacitySpindle 56,784
Installed Capacity Spi - 55,440
Actual Production :
Cotton Yarn 9,799,003
Knitted Fabrics 120,076
B. Opening Stock/Purchase/Sales and
Opening Stock :
Cotton Yarn 137,447 12,468,212
Knitted Fabrics 18,967 2,226,246
Raw Cotton 614 28,430,019
Iron Ore 5,867 8,468,634
51,593,111
Purchases : -
Cotton Yarn 11,870,691 1,225,989,478
Knitted Fabrics 418,570 50,213,733
Sugar 4,186 47,223,360
Iron ore fines 8,749 18,805,840
Raw Cotton 9,836 540,961,886
1,883,194,297
Sales : . -
Cotton Yarn 2 20,547,561 2,470,532,980
Knitted Fabrics . 486,656 61,917,138
Sugar M.T. : N d - 4,186 49,302,983
Iron Ore M.T. 5,867 8,829,000 8,749 20,879,230
Raw Cotton M.T. 1,759 135,040,695 9,386 576,311,404
Waste 140,318,738 111,614,065
2,665,269,205 3,290,557,800
Closing Stock : - -
Cotton Yarn Kg 1,350,719 147,327,110 890,763 96,143,708
Knitted Fabrics Kg 39,803 5,142,408 70,924 6,355,215
Iron ore fines M.T. - - 5,867 8,468,634
Raw Cotton MT. 134 8,457,619 1,064 60,810,466
160,927,137

171,778,023

Note : 1) Cotton Yarn production includes 5,42,973 Kgs.(Previous Year 3,68,277 Kgs) and Knitted Fabrics Production includes

76 Kgs (Previous year 33 Kgs) inter department transfer.

2) Shortage of Raw Cotton during the year 6 MT (Previous year NIL) and Cotton Yarn 103 Kgs (Previous year 540 Kgs).
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SCHEDULE FORMING PART OF ACCOUNTS AS AT 31ST MARCH, 2009

SCHEDULE “0” (Contd.)
C. CONSUMPTION OF RAW MATERIALS :

for the Year ended

31st March, 2009

for the Year ended
31st March, 2008

Unit Quantity Value (Rs.) Quantity Value (Rs.)
Raw Cotton:
Indigenous Kg 13,382,307 886,321,238 13,392,610 749,752,333
Cotton Yarn:
Indigenous Kg . 206,183 21,020,421 55,259 5,654,559
13,588.490 907,341,660 13,447,869 755,406,892
D. VALUE OF IMPORTS ON CIF BASIS IN RESPECT OF :
(i) Capital Goods 12,102,630 7,571,162
(ii) Stores,Spare Parts 6,016,998 6,866,488
E. VALUE OF CONSUMPTION : Percentage Value (Rs.)
(i) Raw Materials
Imported - )
Indigenous 100.00 755,406,892
‘ 4 100.00 755,406,892
(ii) Stores,Spare Parts & Packing Mate,
Imported 8.99 3,798,157
Indigenous 91.01 38,437,357
100.00 42,235,514
15. EXPENDITURE IN FOREIGN CURREN M oy ﬁl’&
a) Interest in rupees on foreign currgncy lodns’ 6,402,812
b) Travelling 1,832,587
¢) Commission 17,064,740
d) Other expenses ‘ 28,614,825
| 53,914,964
16. EARNING IN FOREIGN CURRENCY : “ -
Export of goods on FOB basis 2,590,035,335
17. Related parties with whom fransactions g .
Key Management Personnels .3
Sri Sushil Patwri : Chairman and M§
Sri Sunil Patwari Vice Chalrman and anaglng Dlrector
Sri K.C.Purohit - g
Sri Mahendra Patwari Whole [
Associate Company .
Nagreeka Capital & Infrastructure Ltd.
Relatives of Key Management Personnels & Others:
Patwari Properties Sri Satish Patwari
Smt.Anita Patwari Smt. Rashi Saraf
Smt.Minakshi Patwari Ishwarlal Mahendra Kumar
Sri Ishwarlal Patwari Smt.Mala Patwari (Rs. In lacs)
2008-2009 2007-2008
Nature of Transactions & with Whom
Rent to Relatives of Key Management Personnels & Others 1.40 1.40
Rent to Key Management Personnel 0.60 0.60
Nature of Transactions & with Whom
Remuneration to Key Management Personnels 53.70 41.20
Sitting fees to relative of Key Management Personnels 0.09 0.37
Issue of equity shares to Key Management Personneis —_ 326.63
Issue of equity shares to relative of Key Management Personnels —_ 217.93
Outstanding Balances as on 31.03.2009
Deposits/Loans & Advances :
Key Management Personnels 176.00 176.00

Note

. a) There is no doubtful debts as on 31.03.2009 hence no provision is made.
b) There is no amounts written off or written back during the year in respect of debts due from or to related parties.
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SCHEDULE FORMING PART OF ACCOUNTS AS AT 31ST MARCH, 2009

SCHEDULE “0” (Contd.)

C. CONSUMPTION OF RAW MATERIALS : for the Year ended

31st March, 2009

for the Year ended
31st March, 2008

Unit Quantity Value (Rs.) Quantity Value (Rs.)
Raw Cotton:
Indigenous Kg 13,382,307 886,321,238 13,392,610 749,752,333
Cotton Yarn:
Indigenous Kg . 206,183 21,020,421 55,259 5,654,559
13.588.490 907,341,660 13,447 869 755,406,892
D. VALUE OF IMPORTS ON CIF BASIS IN RESPECT OF :
(i) Capital Goods 12,102,630 7,571,162
(ii) Stores,Spare Parts 6,016,998 6,866,488
E. VALUE OF CONSUMPTION : Percentage Value (Rs.)
(i) Raw Materials
Imported ’ ; - -
Indigenous 100,004 100.00 755,406,892
v ’ i I 4t 100.00 755,406,892
(ii) Stores,Spare Parts & Packing Mate ' ¥ g :
Imported o 8.99 3,798,157
Indigenous : . Il I ’ 91.01 38,437,357
. 100.00 42,235,514
15. EXPENDITURE IN FOREIGN CURREN(
»,
a) Interest in rupees on foreign currg CM 31 e 6,402,812
b) Travelling ) 1,832,587
¢) Commission 17,064,740
d) Other expenses ‘ 28,614,825
| 53,914,964
16. EARNING IN FOREIGN CURRENC -
Export of goods on FOB basis  § : _ 2,590,035,335
17. Related parties with whom ffansactions™hghe giken, .
Key Management Personnels 3 \
Sri Sushil Patwri : Chairman and Mé&@e
Sri Sunil Patwari Vice Chalrman and anagmg Dlrector
SriK.C.Purohit = lesselWholegimmbirestormmmmmmmmanun
Sri Mahendra Patwari Whole
Associate Company
Nagreeka Capital & Infrastructure Ltd.
Relatives of Key Management Personnels & Others:
Patwari Properties Sri Satish Patwari
Smt.Anita Patwari Smt. Rashi Saraf :
Smt.Minakshi Patwari Ishwarlal Mahendra Kumar
Sri Ishwarlal Patwari Smt.Mala Patwari (Rs. In lacs)
2008-2009 2007-2008
Nature of Transactions & with Whom
Rent to Relatives of Key Management Personnels & Others 1.40 1.40
Rent to Key Management Personnel 0.60 0.60
Nature of Transactions & with Whom
Remuneration to Key Management Personnels 53.70 41.20
Sitting fees to relative of Key Management Personnels 0.09 0.37
Issue of equity shares to Key Management Personneis . —_ 326.63
Issue of equity shares to relative of Key Management Personnels — 217.93
Outstanding Balances as on 31.03.2009
Deposits/L.oans & Advances :
Key Management Personnels 176.00 176.00

Note : a) There is no doubtful debts as on 31.03.2009 hence no provision is made.

b) There is no amounts written off or written back during the year in respect of debts due from or to related parties.
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18. Additional information as per Part IV of Schedule VI to the Companies Act,1956
BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE

. Registration Details

Registration No. I | | I 4 l 6 I 3 I 8 I 7 | State Code

Balance Sheet date [3]1]o]3]2]0]0]9]

date - month - year

Il. Capital Raised during the year (Amount in Rs.Thousands)

Public Issue | | | | |N| I |H Right Issue | | I | |Nl IJLI
Bonus Issue r ] | I |N| | |L| Private Placement rl | I |N| IJH
Equity share warrants rw I | I N| | |L|
ll. Position of mobilisation and deploymentof fi BiEiAmon | s Thousands)

[Io]1]s[2]e]o]

Total Liabilities

Sources of Funds:
Paid Up Capital

Secured Loan

Deferred Tax

Application of Funds :
Net Fixed Assets

Net Current Assets

Accumulated Loss

IV. Performance of the Compag

Turnc;ver(lncluding Stock |2 |7 | 0 | 8 l 5| 6| 4|

Adjustment and other Income]

Profit/(Loss) before Tax | I |(1| 7 16 |2Jﬂ
Earning per Share | | I I | | IOl
V. Generic Names of Three Principal Products/Services of Company (as per monetary terms) :
Item Code No. ( ITC Code) Product Description
rl |5l2|. I0|5| Cotton Yarn
[ | [e]o].|2]o] Knitted Fabric
19. Previous year figures have been regrouped and/or rearranged wherever necessary.
As per our attached report of even date For and on behalf of the Board of Directors
For DAS & PRASAD
Chartered Accountants SUSHIL PATWARI CHAIRMAN &
(CA. B. N. AGARWALA) MANAGING DIRECTOR
Partner
(M. No. 011709) SUNIL PATWARI VICE CHAIRMAN &
) J. TIWARI MANAGING DIRECTOR
Place : Kolkata COMPANY SECRETARY ,
Date : 5th June, 2009 M. K. OGRA DIRECTOR



